Congress of the Wnited States
Washinaton, DC 20515

November 20, 2020

The Honorable Donald J. Trump
The White House
1600 Pennsylvania Avenue NW
Washington, D.C.

Dear President Trump:

We write to urge you to use your executive powers to extend the pause on payments, interest
accrual, and debt collection for approximately 41 million student loan borrowers past December
31, 2020. As the COVID-19 pandemic worsens and economic uncertainty continues, student
loan borrowers urgently need support from your Administration to access continued relief.

Earlier this year, through executive action, you suspended interest on federally held student loans
and allowed borrowers to opt-in to forbearance. Congress then took decisive action through the
CARES Act to codify the suspension of interest accrual and added automatic suspension of loan
payments and involuntary collections. These actions provided immediate financial and emotional
relief to Americans facing precarious economic futures. In August, you took further executive
action to extend the expiring relief through the end of the year. In justifying this action, you
stated in the memorandum that, “It is therefore appropriate to extend this policy until such time
that the economy has stabilized, schools have re-opened, and the crisis brought on by the
COVID-19 pandemic has subsided.””*

As coronavirus cases increase across the country? and Americans face continued economic
uncertainty due to the pandemic, your rationale for extending relief to student loan borrowers is
even more relevant today. Health experts warn that the pandemic will most likely worsen in the
winter months and have urged state and local leaders to take necessary precautions to reduce the
spread of the coronavirus. This means that unemployment may continue to hover at 6.9 percent®
or grow, leaving student loan borrowers without options for employment in the near future.

Further, research shows that the relief Congress and your Administration provided directly
helped millions of student loan borrowers. According to a recent survey from the Pew Charitable
Trusts, 58 percent of borrowers who reported benefiting from paused payments said they would
struggle to make payments on their student loans if those payments resumed in the next month.*
The extension of relief from student loan payments has helped those facing unemployment or
reduced hours from this financial burden and allowed those who have remained employed to use
those extra funds to stimulate the economy. The continued relief has kept borrowers from



defaulting or becoming delinquent on their student loan payments and helped to improve their
credit scores.®

It is imperative to continue the pause in payments and interest accrual past December 31, 2020
for the nearly 41 million Americans with federal student loans. We commend your
Administration’s past actions to extend this benefit and urge you to take executive action again
to continue to provide millions of Americans with needed relief.
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